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At a crossroads: Finance, tech hub GIFT City looks for a
new present

The concept is really of a tri-city--Gandhinagar and Ahmedabad on two sides of the
GIFT City-almost merging the old and the new

Ruchika Chitravanshi | Gandhinagar
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A finance and technology hub, a central business district or a greenfield smart city?

Gujarat International Finance-Tec City or GIFT City, on the banks of the Sabarmati
river, aspires to be all that and more, as a recent ground visit suggested.
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Wide open roads, lined with manicured shrubs and lush green surroundings, make way
for swanky skyscrapers as you drive through the GIFT City in Gandhinagar district. The
concept is really of a tri-city--Gandhinagar and Ahmedabad on two sides of the GIFT
City—almost merging the old and the new.

When this correspondent went around the integrated complex spanning some 886
acres, the structures stood out in stark contrast to the traditional bungalows and low
rise tenements of Gujarat’s capital city, Gandhinagar. The skyline and the logistics here
could easily make you think of Singapore or Hong Kong, even though it’s still work in
progress.

The technology is striking. An automated waste segregation unit, for instance, catches
the eye along a walk. The unit has been designed by Envac, a Swedish firm focussed on
next-generation recycling and what it calls a greener planet. Some distance away, down
two flights of stairs, accompanying officials pointed to an underground utility system
that the repairmen can even drive into, if required. Then there’s a district cooling
system designed by UAE’s ETA group, meant to distribute thermal energy in the form of
chilled water through underground pipes to the whole of GIFT City.

But it is hard not to notice that most of this smart city is dug up with several under-
construction high rises including residential towers, the State Bank of India office
designed in the shape of its logo, the main office of IFSC (International Financial
Services Centre) and so many more.

With the Gujarat government approving GIFT City’s expansion to 3,300 acres from 1,000
acres now (including core area of 860 acres), the possibility of a seamless integration
with the high-tech infrastructure may get real in this mix of commercial and residential
development. That, however, will take time.
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Build and they will come

Operationalised as International Financial Services Centre in 2015, the GIFT city is now
home to more than 450 business institutions, including 25 banks, 73 fund managing
entities, over 50 professional services providers, 21 aircraft lessors and more. But, there

are concerns.

Despite the infra and the glitzy buildings, the GIFT City is not exactly buzzing with
people. Many companies, in fact, are finding it difficult to recruit employees and set up
offices here due to lack of social infrastructure such as malls, theatre, restaurants.
“Talent either has to be recruited directly from or relocated to Gujarat. For certain types
of businesses set up in GIFT City, like fund managers or fintech companies, their talent
pools are largely located in cities like Mumbai, Delhi and Bengaluru,” said Radhika
Parikh, Head of GIFT City offices at law firm Nishith Desai Associates.

Of the total occupied area, 11 per cent is meant for social, 22 per cent for residential and
67 per cent for commercial activities. The idea behind this division is to promote the
walk to work concept. And to this end, several residential towers are currently under
construction, a mall is also being planned alongside schools and foreign universities.
Developers, though, needed some convincing for building flats as there were no takers.

“This place was just coming up, and builders were concerned about who would buy
these flats especially if they were meant only for those who worked in the IFSC,” a
senior IFSCA official said.



To incentivise, the first 5,000 flats were allowed to be sold to non-residents, largely
developers themselves. Many of the premium flats found other takers as well, including
Bollywood actor Akshay Kumar.

To make itself self-sustainable, the revenue model of the GIFT City involves a 99-year
lease to the developers and also a city-level maintenance fee of Rs 10 per square feet. A
single authority to manage the power, water and electricity supply has been constituted
here to ensure no one works at cross-purposes. With barely any residents at present,
much of this infrastructure is yet to be put to test.

Ironing out issues

Most of the business that has come to IFSC has been post 2020, after the regulations
were formed. Officials are confident that from next year there will be occupants.
“Majority of our business is wholesale, which is why you don’t see a lot of retail activity
at present. Around 90 per cent of the flats are sold out and by mid next year apartments
will be ready and you will see more residents here,” a GIFT city official said.

Not just apartments, even office space is in short supply, according to some companies
present there. “The developers are addressing this need by developing co-workshare
spaces which new entities can sign up for initially, and then transition to more
permanent office spaces once available,” Parikh added.

One of the main objective of the IFSC is that India’s offshore investment should come
onshore to GIFT City. “GIFT should become a natural choice for Indian institutions to
avail international finance. It has not come to that level yet,” the official added. Why?

Officials believe there are perception issues. ‘We have ironed out most regulatory
issues. Financial sector has a gestation period. Things like taxation and regulation have
to be stabilised. We are on the right course,” an official explained.



“The teething issues of infrastructure—last mile connectivity, availability of more
office space to meet the demand etc—are also being rapidly addressed,’’ said Sunil
Badala, Partner, BFSI-Tax, KPMG India. IFSC will soon become an attractive option for
foreign investors as well as help Indian companies and investors go global, he added.

To draw businesses, policy interventions are being planned by the authorities.
Stakeholders of course are asking for more. For instance, many at the IFSC want the
most favoured nation or the MFN status, which is usually given to an international trade
partner to ensure non-discriminatory trade between all partner countries of the WTO.
Also, a unified regulator and single window clearance is yet to happen on ground.

The IFSC authority is moving on several Budget announcements, such as the creation of
data embassies. A draft note for regulations of these centres is being considered by the
Department of Economic Affairs. While IFSC units were allowed by the government to
issue participatory notes or offshore derivative instruments to foreign investors, the
Authority will only allow banks for now. “We want to start with more credible players, in
the first phase. We are also seeing a lot of interest from investment bankers,” an IFSCA
official said.

Meanwhile, as of April 1, 2023, the IFSCA has asked all its banks to ensure that 5 per cent
of their overall portfolio comes from sustainable financing.

To give reprieve to the aircraft lessors located at the IFSCA, the corporate affairs
ministry is also considering exempting them from the moratorium clause of the
insolvency and bankruptcy code. This means that their assets would be free to be leased,
even if a company goes bankrupt.

To sweeten its offering, the GIFT City has requested the Gujarat government to allow
liquor to be sold in the IFSC premises. As a hopeful employee at the GIFT City put it, that
will surely give this place an European touch.



ALL THAT GLITTERS
Fund Total AlFs:  Total t Monthl
“?;nﬂsﬂem?”tn 60 mmnii'itgsgy ?16'33 bn tu?::uveyrun $38-67 bn
entities AlFs I:I_nrl. fundraisipgﬁagreen shueuptinr_l] IFSCexchang_g;: {_ﬂ!mﬂ_l._meml_}}
" 4 ircraft ’ .
Gone 52.7bn RO e g [EEER e 5o

debtlisting
{uptoJune 2023) GIFTIFSC registered

Topics : GIFTCity finance sector

First Published: Jul 27 2023 | 5:38 PM IST

Read Comments (0)

Add Comment

Explore News

Latest News Live Updates Stocks to Watch Today
WI vs IND 1st ODI Playing 11

Stock Market Updates
Kylian Mbappe Gold Price Today

Top Headlines Today ACC Q1 Results Foxconn

Companies News Politics

Uniform Civil Code

Godrej Properties wins Gurugram luxury projects, sees $380 mn in

revenue

HCLTech to acquire German engineering firm ASAP Group for $279

million

Personal finance 101 from an i

Introduce personal finance les


https://www.business-standard.com/topic/gift-city
https://www.business-standard.com/topic/finance-sector
https://www.business-standard.com/markets/news/stock-market-live-july-27-nse-bse-sensex-nifty-federal-reserve-rate-hike-q1-results-share-market-updates-123072700065_1.html
https://www.business-standard.com/india-news/breaking-news-live-27-july-latest-news-india-today-no-confidence-motion-gyanvapi-case-123072700095_1.html
https://www.business-standard.com/markets/news/stocks-to-watch-today-q1-result-share-market-news-27-july-sensex-123072700076_1.html
https://www.business-standard.com/sports/football-news/mbappe-transfer-news-why-psg-forward-not-willing-to-meet-al-hilal-123072700230_1.html
https://www.business-standard.com/markets/commodities/gold-price-rises-rs-330-to-rs-60-490-silver-price-unchanged-at-rs-77-400-123072700138_1.html
https://www.business-standard.com/cricket/news/wi-vs-ind-1st-odi-playing-11-live-match-time-live-streaming-in-india-123072600626_1.html
https://www.business-standard.com/india-news/top-headlines-today-july-27-top-breaking-news-stories-byjus-foxconn-123072700093_1.html
https://www.business-standard.com/companies/results/acc-q1fy24-results-net-profit-jumps-105-yoy-to-rs-466-cr-revenue-up-16-123072700638_1.html
https://www.business-standard.com/companies/news/foxconn-unit-in-talks-for-200-mn-components-plant-in-tamil-nadu-reports-123072700012_1.html
https://www.business-standard.com/about/what-is-uniform-civil-code
https://www.business-standard.com/companies/news
https://www.business-standard.com/companies/news/godrej-properties-wins-gurugram-luxury-projects-sees-380-mn-in-revenue-123071300209_1.html
https://www.business-standard.com/companies/news/hcltech-to-acquire-german-engineering-firm-asap-group-for-279-million-123071300143_1.html
https://www.business-standard.com/politics
https://www.business-standard.com/article/beyond-business/personal-finance-101-from-an-industry-veteran-123030101364_1.html
https://www.business-standard.com/article/current-affairs/introduce-personal-finance-lessons-in-college-bjp-mp-in-parliament-122121501061_1.html

Home / Finance / Personal Finance / A snapshot of corporate FD tables

A snapshot of corporate FD tables

A snapshot of corporate FD tables

Representative Image

BS Web Team |

1 min read Last Updated : Jul 27 2023 | 3:18 PM IST

Listen to This Article

» 0:00/0:15

1x


https://www.business-standard.com/
https://www.business-standard.com/finance
https://www.business-standard.com/finance/personal-finance
https://www.business-standard.com/author/search/keyword/bs-web-team
https://news.google.com/publications/CAAqBwgKMLC13Qowpt3RAQ?hl=en-IN&gl=IN&ceid=IN:en

Company Fixed Deposit Rates

Interest Rates (p.a.)
Company Name Credit Rating 1-year 3-year S-year Tenure range
tenure tenure tenure

Additional interest
rate for senior citizen

ICRA - AA+/Stable
Shriram Finance® IND A4+/5table by India | 7.34% 7.95% 2.18% 12-60 months 0.50%
Ratings and Research

CRISIL - AAA/Stable

Mahindra Finance India Ratings - IND 7.40% 8.05% 2.05% 12-60 months 0.25%
AdA/Stable
Manipal Housing Finance Syndicate Ltd. ACUITE - ACUITE A 8.25% 8.25% 7.75% 12-60 months 0.25%

CRISIL - A& /stable

PMB Housing Finance Lid. CARE - AA/Positive 7.35% T.70% T.50% 12-120 months 0.25%
CRISIL - Ans/Stable
Sundaram Home Finance ICRA AM\;E-ta ble 7.45% 7.75% 790% 12-60 months 0.35%-0.50%
- |
Muthoot Capital Services Limited CRISIL - &+/stable 6.25% 6.75% 7.25% 12-60 maonths -
CRISIL - AAA/Stable
ICICI Home Finance ICRA - AAA Stable 7.00% 7.45% 7.30% 12-120 months 0.25%
CARE - AAA/Stable
Can Fin Homes Ltd. ICRA - Af+/Stable 6.50% 8.75% 6.75% 12-60 months 0.50%
CRISIL - AAA/Stabl
Bajaj Finance Limited ICRA - A.&\;:'ri.t:b'ee 7.40% B.05% B.05% 12-60 months 0.25%
LIC Housing Finance Ltd. CRISIL - AAA/Stable 7.25% 7.75% 7.75% 12-60 months 0.25%

*At Monthly Rests. Additional interest of 0.25% p.o on all renewals, where the deposit is matured. Additional interest of 0.10% p.a. for women
depositors.

Data as on 26th July 2023

Source: Paoisabazaar.com

*At Monthly Rests. Additional interest of 0.25% p.a on all renewals, where the deposit is matured.

Additional interest of 0.10% p.a. for women depositors.
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